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SUBJECT: NON-ALIGNED FOREIGN MINISTER MEETING: ECONOMIC SECTION 
OF COMMUNIQUE 

REF: (A) NEW DELHI 5049, (B) NEW DELHI 5056, (C) NEW DELHI 5074 

1 . SUMMARY: THE FIRST HALF OF THE ECONOMIC SECTION OF THE COMMUNIQUE 
ISSUED BY THE NACCFM IS A GENERAL REVIEW OF THE INTERNATIONAL 
ECONOMIC SITUATION, CONCENTRATING PRIMARILY ON THE PARIS CON- 
FERENCE AND THE FOLLOW-UP TO UNCTAD IV. THE OPERATIVE PARAGRAPH 

OF THE DRAFT RESOLUTION ON THE COMMON FUND (REF C) HAVE BEEN 
INCORPORATED VERBATIM INTO THE BODY OF THE COMMUNIQUE AS PARAS 
83-85. TO UNDERSCROE POINT. NACC ALSO ADOPTED SEPARATE RESOLU- 
TION WITH SAME TEXT. THE SET OF BUREAU DECISIONS CONCLUDING THIS 
HALF (PARA 97) DEALS WITH EXTENSIVELY WITH THE PARIS 
CONFERENCE. COMPLETE EXTRACTS OF THESE PORTIONS ARE PROVIDED IN 
PARA 4 BELOW. ADDRESSEES ATTENTION IS CALLED TO STRONG APPEAL 
TO "PROMOTE A CONSTRUCTIVE DIALOGUE WITH THE DEVELOPED COUNTRIES," 
CONSIDIER THE STEPS NECESSARY TO PREVENT THE FAILURE 
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OF THE CONFERENCE," AND "BRING THE 
CONFERENCE TO A SUCCESSFUL CONCLUSION". 

2. ALSO NOTABLE WAS AMENDMENT OF ORIGINAL DRAFT TO INCLUDE PARA- 
GRAPHS GIVING POLITICAL OVERTONES TO ECONOMIC RELATIONS AND COVERING 
ISSUES OMITTED FROM DRAFT SUCH AS TRANSNATIONAL CORPORATIONS, 
LIBERATION MOVEMENTS, ETC. (PARAS 11-14 BELOW). SECOND HALF OF 
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ECONOMIC SECTION DEALS IN DETAIL WITH PROPOSED ACTIONS TO IMPLE- 
MENT COLOMBO ACTION PROGRAM FOR ECONOMIC COOPERATION. END SUMMARY. 

3. RELATIONSHIP BETWEEN THE NAM AND GROUP OF 77 (PARA 97A): 

QUOTE (A) THE NON-ALIGNED COUNRIES SHOULD TAKE CONCRETE ACTION TO 
RESIST ANY EFFORTS AIMED AT UNDERMINING THE IDENTITYTF THE MOVE- 
MENT AS WELL AS DIMINISHING ITS PIVOTAL ROLE IN THE DEVELOPING 
WORLD. THE BUREAU EXPRESSED THE CONVICTION THAT ONE OF THE OUT- 
STANDING ACHIEVEMENTS OF THE MOVEMENT HAS BEEN ITS CONTRIBUTION 
TO THE STEADY DEMOCRATISATION OF INTERNATIONAL POLITICAL AND 
ECONOMIC RELATIONS AND ITS ABILITY TO FORGE AND MAINTAIN THE UNITY 
AND COMMON FRONT OF THE GROUP OF 77 INXARD TO THEIR LEGITIMATE 
DEMAND FOR THE EARLY ESTABLISHMENT OF THE NEW INTERNATIONAL ECONOMIC 
ORDER. THE VITALITY AND POSITIVE THRUST OF THE MOVEMENT HAS 
DEFEATED EFFORTS OF SOME DEVELOPED COUNTRIES TO ERODE THIS UNITY. 

THE NEED TO MAINTAIN AND STRENGTHEN THE COMMON FRONT OF THE GROUP 
OF 77 IS NOW GREATER THAN EVER BEFORE AND THE BUREAU FIRMLY 
BELIEVES THAT NON-ALIGNED COUNTRIES SHOULD CONTINUE TO PLAY THEIR 
CENTRAL AND 

CATALYTIC ROLE IN THE GROUP 77 TO ACHIEVE THIS OBJECTIVE. 

UNQUOTE. 

4. NORTH-SOUTH DIALOGUE AND CIEC (PARA 97B THROUGH E): QUOTE 

(B) ALL NON-ALIGNED COUNTRIES TAKE THE NECESSARY MEASURES, THROUGH 
JOINT ACTION IN THE RELEVANT FORA TO ENSURE THAT THE UNITED NATIONS, 

ITS VARIOUS AGENCIES/ORGANISATIONS AND REGIONAL ECONOMIC COMMISSIONS 
IMPLEMENT THE DECISIONS AND RECOMMENDATIONS PROPOSED BY NON-ALIGNED 
COUNTRIES AND SUPPORTED BY THE GROUP OF 77. NON-ALIGNED COUNTRIES 
SHOULD UNDERTAKE VIGOROUS EFFORTS THROUGH DIPLOMATIC AND OTHER 
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CHANNELS TO PROMOTE A CONSTRUCTIVE DIALOGUE WITH THE DEVELOPED 

COUNTRIES IN ORDER TO SECURE FULL RELISATION OF THEIR JUST 
DEMANDS AND ASPIRATIONS. NON-ALIGNED COUNTRIES SHOULD DISSEMINATE 
INFORMATION ABOUT THEIR ACTIVITIES IN ORDER TO MOBILISE 
WORLD PUBLIC OPINION AND TO ENLIST POPULAR 

SUPPORT FOR THEIR EFFORTS TO THE ATTAINMENT OF PEACE, EQUALITY 
AND JUSTICE. (C) IN RECOGNITION OF THE GRAVE ECONOMIC CRISIS 
CURRENTLY FACING DEVELOPING COUNTRIES, AND BEARING IN MIND THEIR 


CALL FOR SOLIDARITY AND UNITY, THE BUREAU CALLED UPON ALL COUNTRIES TO 

SERIOUSLY CONSIDER THE STEPS NECESSARY TO PREVENT THE FAILURE OF THE 
CONFERENCE ON INTERNATIONAL ECONOMIC COOPERATION. THE BUREAU 
REGRETTED THE DELAYING TACTICS OF THE DEVELOPED COUNTRIES AND 
WAS OF THE VIEW THAT THE ONUS WAS CLEARLY ON THOSE COUNTRIES TO 
ENSURE THAT THE CONFERENCE WAS ABLE TO REACH DECISION IN KEEPING 
WITH THE IMPORTANCE AND URGENCY OF THE ISSUES IT HAD BEEN DISCUSSING 
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OVER THE LAST 12 MONTHS. HOWEVER, IT WAS ALSO IMPERATIVE THAT 
ALL COUNTRIES PARTICIPATED IN EFFORTS TO BRING THE CONFERENCE TO A 
SUCCESSFUL CONCLUSION. (D) THE PROBLEM OF EXTERNAL INDEBTEDNESS 
SHOULD BE DEALT WITH ACROSS THE BOARD IN TERMS OF UNIVERSALLY 
APPLICABLE PRINCIPLES AND NOT ON A CASE BY CASE BASIS EXCEPT WHEN 
THE DEBTOR COUNTRY SO DESIRED. DEBT RELIEF SHOULD BE REGARDED AS 
A TRANSFER OF RESOURCES AND NOT AS A DEVICE TO MEET TEMPORARY 
DIFFICULTIES IN THE BALANCE OF PAYMENTS. (E) THE BUREAU NOTED 
THAT AT ITS RESUMED THIRTY-FIRST SESSION THE UNITED NATIONS GENERAL 
ASSEMBLY WOULD CONSIDER THE OUTCOME OF THE CONFERENCE ON 
INTERNATIONAL ECONOMIC COOPERATION. IN KEEPING WITH THE CATALYTIC RO 
LE PLAYED BY THE 

NON-ALIGNED COUNTRIES WITHIN THE GROUP OF 77, 

THE BUREAU RECOMMENDED THAT ON THE EVE OF THAT SESSION THE GROUP 
OF 77 SHOULD MEET AT MINISTERIAL LEVEL TO TAKE STOCK OF THE SITUATION 

AND TO EVOLVE A FURTHER COURSE OF JOINT ACTION AT THE RESUMED 
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SESSION. THE NON-ALIGNED COUNTRIES SHOULD BRING THEIR SOLIDARITY 
TO BEAR AND PRESERVE THEIR POLITICAL IDENTITY IN CHARTING OUT A 
COMBINED STRATEGY WITHIN THE GROUP OF 77 FOR NEGOTIATIONS WITH 
DEVELOPED COUNTRIES. UNQUOTE. 

5. PARA DISCUSSING CIEC EARLIER IN TEXT WAS AMENDED BY ADDITION 
OF FOLLOWING OPENING SENTENCE:, QUOTE THE BUREAU 
REAFFIRMED ITS STRONG SUPPORT TO THE POSITION ADOPTED BY THE GROUP 
OF 19 IN ITERATION IN THE CIEC BEING HELD IN PARIS. UNQUOTE. 
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6. THIRD DEVELOPMENT DECADE (PARA 97F): QUOTE (F) FOR THE 
LONGERTERM DEVELOPMENT NEEDS OF DEVELOPING COUNTRIES, 

THE BUREAU FURTHER PROPOSED THAT IN ORDER TO RETAIN THAT CATALYTIC 
ROLE, A WORKING GROUP OF NON-ALIGNED COUNTRIES BE SET UP COM 
PRISING OF EXPERTS NOMINATED BY RESPECTIVE GOVERNMENTS TO CONSIDER 
THE GROWTH PROSPECTS OF DEVELOPING COUNTRIES IN THE THIRD 
DEVELOPMENT DECADE AND TO ELABORATE A BLUEPRINT FOR THE DECADE WHICH 
WOULD RESTRUCTURE THE INTERNATIONAL ECONOMY, THEREBY ENABLING 
DEVELOPING COUNTRIES TO ATTAIN AN ACCELERATED PACE OF DEVELOPMENT 
THROUGH MEASURES AIMED AT THE ACHIEVEMENT OF SPECIFIC TARGETS IN 
EACH AREA OF ECONOMIC ACTIVITY. THE REPORT OF THE GROUP OF EXPERTS 
WOULD BE PRESENTED THROUGH THE MINISTERIAL MEETING OF THE NON 
ALIGNED COUNTRIES TO THE SIXTH SUMMIT CONFERENCE OF NON-ALIGNED 
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COUNTRIES TO BE HELD IN HAVANA IN 1979. THIS WOULD ENABLE THE SUMMIT 
CONFERENCE TO LAY DOWN THE FINAL POLITICAL AND ECONOMIC GUIDELINES 
FOR THE NON-ALIGNED COUNTRIES IN NEGOTIATING THE THIRD DEVELOPMENT 
DECADE IN THE UNITED NATIONS. UNQUOTE. 


7. CONCLUDING SUBPARA G OF PARA 97 PROVIDES HEADLING FOR LIST OF 
DECISIONSON IMPLEMENTING COLOMBO ACTION PROGRAM. 

8. POLITICAL RHETORIC (PARAS 73 AND 74): QUOTE FROM ITS INCEPTION, 

THE NON-ALIGNED MOVEMENT HAS BEEN IN THE VANGUARD OF THE STRUGGLE 
OF DEVELOPING COUNTRIES AGAINST A HIGHLY UNJUST WORLD ECONOMIC 
SYSTEM. THIS SYSTEM HAS CONDEMNED THEM TO EXPLOITATION, DEPENDENCE, 
UNDER-DEVELOPMENT AND POVERTY, AND HAS BEEN RESPONSIBLE FOR THE 
EVER WIDENING GAP SEPARATING THE DEVELOPED AND THE DEVELOPING 
COUNTRIES. THE BUREAU REITERATED THAT THE STRUGGLE AGAINST THE 
UNJUST WORLD ECONOMIC ORDER IS AN INTEGRAL PART OF THE STRUGGGLE OF 
PEOPLES AGAINST IMPERIALISM, COLONIALISM, RACIAL DISCRIMINATION, 
APARTHEID AND ALL OTHER FORMS OF DOMINATION AND EXPLOITATION AS 
WELL AS FOREIGN OCCUPATION. THE BUREAU TOOK NOTE OF THE VALIANT 
EFFORTS BEING MADE BY NON-ALIGND AND OTHER DEVELOPING COUNTRIES 
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DESPITE HEAVY ODDS AND CONSTRAINTS, FOR MOBILISATION 
OF THEIR NATURPIMAN RESOURCES, FOR CONSOLIDATING THEIR R 
ECONOMIC INDEPENDENCE AND FOR PROMOTING MUTUALLY BENEFICIAL 
COOPERATION AMONG THEMSELVES. NON-ALIGNED COUNTRIES HAVE MANIFESTED 
THEIR FIRM DETERMINATION TO RESIST ALL KINDS OF EXTERNAL PRESSURES, 
INTERFERENCE AND EXPLOITATION IN THEIR POLITICAL AND ECONOMIC LIFE. 
UNQUOTE. 

9. MONETARY ISSUES (PARA 76): QUOTE IN ADDITION THE INSTABILITY OF 
THE INTERNATIONAL MONETARY SITUATION HAS CONTINUED TO AFFECT THE 
ECONOMIES OF THE DEVELOPING COUNTRIES. THE BUREAU, THEREFORE, 
REITERATED THE NEED TO ADOPT WAYS AND MEANS TO ESTABLISH A NEW 
RATIONAL, EQUITABLE AND UNIVERSAL MONETARY SYSTEM. UNQUOTE. 

10. PARA 107-108: QUOTE THE BUREAU DECIDED THAT A MEETING OF 
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REPRESENTATIVES OF MINISTRIES OF FINANCE AND CENTRAL BANKS BE HELD 
NOT LATER THAN IUNE 30, 1978, IN ORDER TO CARRY OUT THE MANDATE 
GIVEN TO IT BY THE COLOMBO SUMMIT CONFERENCE; 

THE COORDINATING COUNTRIES OF THIS SECTOR SHALL MEET NOT LATER THAN 
THE END OF JUNE 1977 IN YUGOSLAVIA TO: (I) CARRY OUT THE PREPA- 
RATORY WORK FOR THE CONFERENCE .... (V) STUDY MECHANISMS TO DETERMINE 
WAYS AND MEANS BY WHICH THE FLOW OF FINANCIAL RESOURCES FROM THE 
NON-LIGNED COUNTRIES WITH ADDITIONAL LIQUIDITY TO DEFICIT DEVE- 
LOPING COUNTRIES AND, IN PARTICULAR, TO THOSE MOST SERIOUSLY 
AFFECTED, COULD BE ACCELERATED. UNQUOTE. 

11. AID TO LIBERATION STRUGGLE AND SOVEREIGNTY OVER NATURAL 
RESOURCES (PARA 81 AND 88): QUOTE THE BUREAU REITERATED THAT THE 
INTERNATIONAL PROGRAMME FOR DEVELOMENT SHOULD INCLUDE 
STEPS TO SUPPORT THE HEROIC STRUGGLE OF THE PEOPLES OF TERRITO- 
RIES STILL UNDER COLONIAL DOMINATION AND OCCUPATION. IT REAFFIRMED 
THE FULL SOVEREIGNTY OF THESE PEOPLE OVER THEIR NATURAL RESOURCES 
ANDTHEIR RIGHT TO BE COMPENSATED FOR 

THE LOSSES THEY HAVE SUFFERED IN THEIR JUST STRUGGLE AGAINST 
RACIAL DISCRIMINATION, APARTHEID AND FOREIGN OCCUPTATION. 

THE BUREAU REITERATED ITS SUPPORT TO THE MEAURES TAKEN BY 
DEVELOPING COUNTRIES IN ORDER TO EXERCISE THEIR LEGITIMATE RIGHT 
TO PERMANENT SOVEREIGNTY OVER THEIR NATURAL RESOURCES AND ALL 
ECONOMIC ACTIVITY, INCLUDING OWNERSHIP, USE AND DISPOSAL AND 
THE RIGHT TO NATIONALISATION ACCORDING TO THEIR NATIONAL 
LAWS. UNQUOTE. 

12. TRANSNATIONAL CORPORATIONS (PARAS 89-90); QUOTE THE BUREAU 
NOTED THAT THE UNACCEPTABLE POLICIES AND PRACTICES OF THE TRANS- 
NATIONAL CORPORATIONS CONTINUED TO BE ONE OF THE MAJOR OBSTACLES 
IN THE REALISATION OF THE LEGITIMATE RIGHTS AND ASPIRATIONS OF THE 
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DEVELOPING COUNTRIES, AND IN THEIR EFFORTS TO STRENGTHEN THEIR POLITI 
CAL 

AND ECONOMIC INDEPENDENCE. BEARING IN MIND THE ONGOING WORK IN THE 
UNCLASSIFIED 
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UNITED NATIONS, THE BUREAU CALLED UPON ALL NON-ALIGNED AND OTHER 
DEVELOPING COUNTRIES TO ENSURE THE FORMULATION OF A CODE OF CONDUCT F 
OR THE 

TRANSNATIONAL CORPORATIONS WITHOUT ANY FURTHER DELAY. UNQUOTE. 

13. ARAB AID TO AFRICA (PARAS 94-95): QUOTE IN THIS CONTEXT, THE 

BUREAU WELCOMED THE OUTCOME OF THE FIRST AFRO-ARAB SUMMIT CONFERENCE 
AT WHICH NEW INITIATIVES WERE TAKEN TO CREATE ADEQUATE MECHANISMS 
FOR STRONGER LINKS AND FURTHER COOPERATION BETWEEN ARAB AND AFRICAN 
COUNTRIES AND APPRECIATED THE DECISION TAKEN BY OPEC TO INCREASE 
ITS CONTRIBUTION TO ITS SPECIAL FUND BY A N ADDITIONAL DOLS.800 
MILLION AND THEIR WILLINGNESS TO CONTRIBUTE TO THE UNCTAD COMMON 
FUND. THE BUREAU URGED THESE COUNTRIES TO EXTEND SUCH COOPERATION 
TO ALL NON-ALIGNED AND OTHER DEVELOPING COUNTRIES AND TO STEADILY 
INTENSIFY THEIR EFFORTS IN THIS DIRECTION. UNQUOTE. 

14. AID TO LAOS AND VIETNAM (PARA 162): QUOTE THE BUREAU NOTED 
WITH SASATISFACTION THAT THE NON-ALIGNED 

SOLIDARITY FUND FOR THE RECONSTRUCTION 

OF LAOS AND VIETNAM SET UP AT THE FIFTH SUMMIT CONFERENCE HAD 
BECOME OPERATIONAL. IT EXPRESSED THE CONVICTION THAT THROUGH THE 
ACTIVE COOPERATION OF NON-ALIGNED COUNTRIES, THE FUND WILL OPERATE 
EXPEDITIOUSLY AND SMOOTHLY IN MEETING THE URGENT 
NEEDS OF THESE COUNRIES. THE BUREAU STRESSED THAT THE COMMITMENT 
BY THE UNITED STATES UNDER ARTICLE 21, CHAPTER VIII, OF THE PARIS 
AGREEMENT ON VIETNAM SHOULD BE RESPECTED. UN QU OTESCHNEIDER 
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